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supposed that this policy of retrenchment ought alone
to be carried out with regard to the expenditure
of Indian revenues in England. I have, however, in
the previous essay, referred to the general costliness
of Indian administration, and I have thought it im-
portant to make here special reference to the home
charges, because the chief object which the Govern-
ment seem anxious to obtain is a diminution of the
loss by exchange, and there is, I believe, no hope
that the exchange will become more favourable,
unless the home charges are reduced. I trust it
will not be thought that.I underrate the difficulties
which will have to be encountered, in carrying- out
a policy of rigid economy in the administration of
Indian finance. Many who, until quite lately, always
spoke of India as a country which could scarcely be
administered on too liberal a scale, are now going to
the opposite extreme, and express the most alarmist
views as to her future financial position. In some
of the leading English journals scarcely a week
elapses without reference being made to the hopeless
embarrassment of the finances of India, and her
future insolvency is alluded to as if it could not be
averted. Although I do not share these desponding
views, yet it must be evident that, unless something
is promptly done, the financial condition of India
will indeed soon become one of hopeless embarrass-